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Cansolv Technologies Inc.

8475, avenue Chnstophe-Colomb,
Swite 2000,

Montreal (Quebec) Canada H2M 2N9

Tel: (514)-382-4411 ext:23
Fax (514)-382-5363
E-mail: ravaryp@cansolv.com

To: Mr Ricardo H. Kozak Frem: Patrick Ravary r
Fax: 55—41—2673737127 y g Pages: § Including this one P ‘
Tal: 55-41-9968-75379 A Date;  September 2, 2003 7 !
Re: Agreement CG: 78]

Ll Urgent [l For Review [0 Please Comment [J Please Reply . [0 Please Recycle
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Dear Mr. Kozak,

two or 1gmai «,apxew have been mraited to you.
Best Regards,,

Patrick Ravary

# if you did not receivs all page:, please call (514)-382-4411 Ext. 23
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AGENCY AGREEMENT
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This AGENCY AGREEMENT ("AGREEMENT) between Cansoly Technologies Inc.
(CHT) and PROJEPRO-Projetos de Processamento Lida (PROJEPRO) 18 made and
critered into this 26th day of June 2003 (EFFECTIVE DATE)

*  Background

11 is a gompany that owns, develops and licenses chemieat process technology,
particularly in the arca of sulfur dioxide removal {fom gas streams, 802 utilization and
conversion (o other products, and flue pas scrubbing m genersl i order fo remove
pollutants. CTT has commercizlized two such technologies numed CANSOLV® §¢ s
Serubbing System Tochiology and 5O,S8afe™ System Technology (THECHNOLOGGY).
LU aiso deals in the sale of speciabized cquipment required by s Beensces, as well as
the supply of absorbent chemicals and byproduct disposal scrvices 1o them. Conversely,
CF does not intend 10 provide dewibed engimecting, procurcinent O constraction {EPC)
aervices, but works in cooperation with engineenng company Heensees or alliance
pariners.

FROJIIPRO is an mdependent chermeal engineering lirm based in Hrazil which wishes to
ofler commercially the TECHNOLOGY

CTT recognizes the benefits of complemenimg its capabihties with PROJEPRO's
mnarkeling capabnlitics and specific goopraphtic sxpenenec

2. Scope of the AGREEMENT

This AGREHEMENT shall grant PROJEPRO the exclusive rights o offer the
TECHNOLOGY For Petroleum Refinery and Petrochemical projects in Brazil, The
Fxchusivity would only come into effect i1 an end user exceres a license apreement with
CTi for the TECHNOLOGY 1n Brazi within 12 months of the BEFFECTIVE DATE of
ns AUREEMENT, Furthermare, the Fxclusivity would be sranted for only & period of
two (2) years from Lhe date of execution of the license agreernent,

If during this period of two {2) years, another license agrecement with CT1 is execiited for
the THCHNOLOGY 1n Brazii, the penod of exclusivity wouid be extended for a period
of two (2) years from the date of the latest license agreement execution,

After five (5) license agreements have heen executed with C'TY for the TECHNOLOGY
i L3vuei], the periad of exclusivity will be extended for three (3) years from the dare of
the fifth license agreement execution.

In ficlds of application other than Petraleum Refinerics, a time-fimited exclusivity would
bo granted for a speeific project on a case by case basis. Once a client and specific
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project has been identified by PROJEPR(, (11 would confism that exclusivity can be
grantad for this specific project for a defined period of tme.

The TECHNOLOGY 1s upplicablc 1o several markets inchuding, but not himited to:

+ Klue Cias $O2 removal: use of high sulfur fucls, industrial hotlers, utility boilers, cat
cracker flue gas.

+ Suifur recovery units: Claus plant 1ail gas cleanup, unit capacity cxpansion, trouble
free prccssing of sour water siripper gas o hydrocarbon rich strcatas.

« Refinery 'CC & Coker gas cleanup
+ Sulphuric Acid Plant 1aif gas and debottlenceking.

= Geographic area of application. BRAZIL.

3. Seope of Supply

The mimmum scope of supply for T would be Process Design Packape (PDF), Heat
Stable Sall Removal Hquipment, Technology Ticense and Solvent

i'he amouni charged for the Technolopy License fee is dependent on the volumetric flow
of was and amount of SOy treated. (1T uses a formula incoromting these two
parameters in order to caleudaie the Technology Vacense fee [ a specific application.

4. Pursuit of Inqoiries

i1 is understood that €17 is prosently conducting business in the ateas covered by this
AGRUUMENT wath ather pan’i(;s who may be competitors ol the PROJTPRO. This
ACGREEMUNT is not infended 1o limz the normal busingss activities of the two Partiss;
bt rather it is intended to develop an ¢ietive team of PROJIPRO and CT1 for the joint
putsuil of projocts utilizing the THCHNOLOGY

B3y eniering inte this agreement. PROJEFRO agiees 1o promoie no other regencrable 5O2
wepusay process than the Cansolv® SO Serablying Sysiem Technology in Rrazil,

in the event that a potential customner is identificd by PROJFPRO and the custoner
requests imfurmation about the weehnology and 1is applicatio s 1 any of the fields of the
apphcation covered by this AGREBMENT, PROJPPRO 18 obliged 1o immcediately
disclose the mguiry o CT1

PROJFPRO agrees to submit s summanzed Reports of Call to CTL within sixty &0
ditys of contacting prospective customers, giving the following information

* The companics approgched
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= The namcs of people approached
« The content of the discussions.

5. Coverage of Expenacs
11 and PROJEPRO shall esch cover tasln ow c0sis Tor the possit of contacts,
marketing and administrative overheads. No expenses shall bz pwid 10 PROJEPRO,

6. Term snd Terminstion

tinless terminated by cither pariy by giving mixty (68 duys notcs v wrsting to the other
Party. this AGREUEMENT shall remain in effect for a penod of two years uniess extended

therealter by the Partics 1n witing The expiration or termimaion of this AGREEMENT

shalt have no effect upon the rights or mtercsis ol the Partics accrued under this
AGRUEMENT prior to the date of 1ls termination.

7. indemniflcation

PROMPRO shall indemmiy and hold O] hanmless frony any demages, claims,
[tablitics, actions, suits, judgeiments, Josses, cests and capenscs relating to the
PROJEPROS aativities in conjuncrion with this AGREEMENT,

8. Mo Autherity tv Bind
T\uihx t Party shadl be authonzed (o asswine or croate any wbligiions on behalf of the
uther Party without thetr express consent. 1t s expressly undersiood and apreed that this
AGRELMENT shall not constitute, ereate, or atherwise recognize the oxistenee nfﬂjoim
ventuge, partnership, or other formal business entity of any kind between the Panties, and
that the rights and abligations of the Parties shall he hmited W those expressly set in this
AGREEMENT

'”k conment of ﬁ-n'x ay:;cnwm ‘ehall 1ol hL‘ di‘:clo«c,d %w ciﬁ‘hor pmtv 10 I'hird purlét:s

Cos u%tami and sharmn!dcra are not Lhtri par'lc w nh zc‘apum o apphwtmn of th!b
parapraph. This obligation shalt contiane for o period of five vears aficr lenmination of
this Agreement.

9. Applicable Law

This AGRLUMENT shall be soverned by and constimed io accordance with the Taws of
the Braxil applicable therein. In the case of @ dispule, the Parties agree to huve recourse
o atbitration for setiling the dispute. Al dispuies submiticd o arbrration, will be
submitted to the ARBITAC from Cunitiba in Marang State-Lirazil

10. Language
At the request of both }
languags:.

jes, this AGRUEEMIENT has been drafted in the English

P
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